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eriel control resords 1 & maintalned on gertals ltema:

. s on productics: material are maluta in the
grmetwn pz.mt, and for mateyial pertsining to R and D Section.
In some fastences production work is performed in the R and D
fSlection, and 1t was found that no property sountrol records were
maintained on some items reguirad for this work. The profuetion
departamrt 414 not set up carde on these itmbmcthewru
ghase requisitions 4id not originste in that department. The
R and D property section wes noi furnished.copies of the purchase
orders or receiving reports hesause the ftems ware identified to
s profuction mastar jJob order. %This disecloses that in the present
system there is not a satiafactory method of eontrol to insure
that property records are instituted for all direct materisl. It
vas also found that vo procedures are in effect to provide for
transferring cogniszence of materisl conbrol records in the event
costs are transferred by jJouresl voucher between the production
aud R and D sections. The Comvminications Pivision controller
informed the AP auditor that ¢ raview would be made to determine
mathods %40 remedy these &efle? molas in procedure.
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